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But First….Prop 13 Recap
Proposition 13 (officially named the People's Initiative to Limit Property Taxation) was an amendment of 
the Constitution of California enacted during 1978, by means of the initiative process. The initiative was 
approved by California voters on June 6, 1978.

The proposition decreased property taxes by assessing property values at their 1976 value and restricted 
annual increases of assessed value of real property to an inflation factor, not to exceed 2 percent per year. It 
also prohibited reassessment of a new base year value except for in cases of:

(a) change in ownership, or 
(b) completion of new construction.

Proposition 13 also requires that all state tax increases be approved by two-thirds of the legislature and that 
special taxes levied by local governments be approved by two-thirds of voters. Proposition 13 passed on 
June 6, 1978, with support from 65% of California voters.

A large contributor to Proposition 13 was the sentiment that older Californians should not be priced out of 
their homes through high taxes.[4] The proposition has been called the "third rail" (meaning "untouchable 
subject") of California politics, and it is not popular politically for lawmakers to attempt to change it.

https://en.wikipedia.org/wiki/Constitution_of_California
https://en.wikipedia.org/wiki/Initiative
https://en.wikipedia.org/wiki/Property_taxes
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So Basically…

Prop 13 backdated assessed real estate values of properties in 
California, pushing them back to their level during 1975 and 1976. 
Then, it limits property tax rates to 1% of a property’s assessed 
value. 

Furthermore, Prop 13 limits how much a property’s assessed 
value rises each year. It can rise only 2% or an amount equal to 
the state’s inflation rate—whichever is less. Californians often 
disagree as to whether Prop 13 is a boon to the state or a curse, 
but under Prop 13 calculating property taxes is less difficult.
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Property Tax Calculation
• Reach out to the County Assessor’s Office and find out what the levy for property tax is 

in your California county. See Property Tax Consultants’ California Counties Page for in-
depth property tax information on all Southern California Counties.

• Dig for your mortgage documents and find the price of your home when you purchased it. 
The California State Board or Equalization states that an ownership change can lower or 
raise property tax. A new real estate property is taxed the fair market value at the at the 
time of purchase . But each year the assessed value of your home will only go up at the 
inflation rate or 2 percent (the lowest of the two). That’s a Prop 13 perk.

• Finally, you must multiply the purchase price or your new home by the property tax rate of 
your California county. Say you purchased a new house at a fair market value of $800,000 
in Los Angeles county… $800,000 times 0.01 (1%). Your property tax for the year in Los 
Angeles County, for this simple example, is $8,000.

http://www.taxappealconsultants.com/counties-and-property-tax/
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NO on Prop 5 PSA

https://youtu.be/Hy5KXlmYFi
g
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Current State Law
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What Does Prop 5 Do?
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How Does Prop 5 Undermine Equity?
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What Prop 5 Doesn’t Do

• Help struggling seniors with rent
• Help people with severe disabilities 

pay the rent or access services
• Help wildfire victims rebuild 

communities
• Fix the housing crisis
• Help first-time homebuyers
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What Prop 5 Means for Schools

According to the non-partisan Legislative Analyst, Prop 5 will drain 
upwards of $1 billion from local funding for schools each year.

$1 BILLION EQUATES TO:
• $3,000 per K-12 Classroom
• 10,000 teachers
• Larger class sizes
• Fewer resources for student success
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What Prop 5 Means for Local Services

According to the non-partisan Legislative Analyst, Prop 5 will drain 
upwards of $1 billion from local services each year.  That puts 
critical services we all count on at risk.
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Newspapers Say NO on Prop 5
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The Bottom Linwe

Prop 5 drains $1 billion EACH from schools and local services ---
from fire and emergency response to health care and libraries.
This is according to the non-partisan Legislative Analyst Office
https://lao.ca.gov/BallotAnalysis/Proposition?number=5&year=2018

https://lao.ca.gov/BallotAnalysis/Proposition?number=5&year=2018
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Who Wins with Prop 5?
The California Realtors 
Association is the ONLY 
sponsor of Prop 5, because real 
estate interests and wealthy 
property owners are the real 
winners under Prop 5.

Real estate interests have spent 
$7 million to pass Prop 5!
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Who is For and Who is Against
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Our Coalition
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You can sign up to 
oppose Prop 5 as:

• An Individual
• Elected Official
• Organization
• Company

www.noprop5.com
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FOR MORE INFORMATION

Nancy Gomez ngomez@health-access.org

Website: http://www.health-access.org

Blog: http://blog.health-access.org

Facebook: www.facebook.com/healthaccess

Twitter: www.twitter.com/healthaccess

mailto:ngomez@health-access.org
http://www.health-access.org/
http://blog.health-access.org/
http://www.facebook.com/healthaccess
http://www.twitter.com/healthaccess
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